
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter  o f :  

THE APPLICATION OF EDMONSON COUNTY WATER 
DISTRICT, EDMONSON COUNTY, KENTUCKY, FOR 
A CERTIFICATE OF CONVENIENCE AND NECESSITY 
AUTHORIZING SAID DISTRICT TO F I N A N C E  AND 
CONSTRUCT ADDITIONS, EXTENSION AND 
IMPROVEMENTS TO ITS EXISTING MUNICIPAL 
WATER DISTRIBUTION SYSTEM; SEEKING APPROVAL 
FOR THE ISSUANCE OF CERTAIN SECURITIES: AND 
SEEKING TO CONTINUE THE SAME SERVICE RATES 
AND CHARGES UNLESS CHANGES ARE FOUND TO BE 
NECESSARY 

) 
) 
1 
1 
1 CASE NO. 
1 10261 
) 

O R D E R  

On May 24, 1988 ,  Edmonson County Water Distr ic t  ("Edmonson 

Water") f i l e d  a n  a p p l i c a t i o n  f o r  a C e r t i f i c a t e  o f  P u b l i c  

Convenience  a n d  N e c e s s i t y  t o  c o n s t r u c t  a w a t e r w o r k s  improvement  

p r o j e c t ,  f o r  a p p r o v a l  of its p lan  o f  f i n a n c i n g  f o r  t h i s  p r o j e c t ,  

and a d j u s t m e n t s  t o  its water s e r v i c e  rates.  Edmonson Water's 

a p p l i c a t i o n  is b e i n g  c o n s i d e r e d  a s  though i t  was made p u r s u a n t  to  

KRS 278.023, which requires  t h e  Commission to  a p p r o v e  t h e  

a p p l i c a t i o n  w i t h i n  30 d a y s  of s a t i s f a c t o r y  c o m p l e t i o n  of t h e  

m i n i m u m  f i l i n g  r e q u i r e m e n t s .  

T h i s  project w i l l  p r o v i d e  s e r v i c e  t o  200 a d d i t i o n a l  customers 

a t  a n  e s t i m a t e d  t o t a l  p r o j e c t  cost of $1,285,400.  P r o j e c t  f u n d i n g  

i n c l u d e s  a $1 ,160 ,000 loan from t h e  Farmers H o m e  A d m i n i s t r a t i o n  

("E'mHA") and $125,400 f rom appl icants  f o r  service i n  t h e  p roposed  

p r o j e c t  area. The loan w i l l  b e  f o r  a 40 -yea r  p e r i o d  a t  a n  

i n t e r e s t  rate of 5 percent per annum. 



The chairman of Edmonson Water certifies that reliable and 

adequate service cart be maintained throughout the expanded system 

after completion of the proposed construction. The Commission 

reminds Edmonson Water of its obligation to provide adequate and 

reliable service to all of its customers. The adequacy of the 

expanded water distribution system after construction should be 

monitored. If the level of service is inadequate or declining, or 

the pressure to any customer is outside the requirements of 807 

KAR 5:066,  Section 6(1), Edmonson Water must take necessary 

actions to maintain the level of service in conformance with the 

regulations of the Commission. 

On review of the record and being advised, the Commission 

finds: 

1. Pursuant to KRS 278.023, the Commission has no 

discretionary authority to modify or reject any portion of this 

application. The application must be approved if the minimum 

filing requirements have been satisfactorily completed. 

2. The minimum filing requirements have been met in this 

case on March 6 ,  1989. Edmonson Water's chairman has certified 

that the project has been designed to meet the construction and 

operating standards set out in the Commission's regulations. 

3. Edmonson Water should monitor the adequacy of the 

expanded water distribution system after construction. If the 

level of service is inadequate or declining, or the pressure to 

any customer is outside the requirements of 807 KAR 5:066, Section 

6(1), Edmonson Water should take immediate action to bring the 

system into compliance with the Commission's regulations. 
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4. Edmonson Water s h o u l d  be g r a n t e d  a C e r t i f i c a t e  of  P u b l i c  

Convenience and N e c e s s i t y  f o r  t h e  p r o p o s e d  cons t ruc t ion  project. 

The proposed cons t ruc t ion  f i n a n c i n g  plan w i t h  FmHA s h o u l d  a lso be 

approved .  

5 .  Edmonson Water s h o u l d  r e q u i r e  t h e  engineer  to  f u r n i s h  

w i t h i n  60 d a y s  o f  t h e  da te  of s u b s t a n t i a l  completion o f  t h i s  

cons t ruc t ion  a copy of t h e  " a s - b u i l t "  d r a w i n g s  and a certif ied 

statement t h a t  t h e  cons t ruc t ion  h a s  been s a t i s f a c t o r i l y  comple t ed  

i n  a c c o r d a n c e  w i t h  t h e  contract p l a n s  and s p e c i f i c a t i o n s .  

BE I T  SO ORDERED. 

Noth ing  c o n t a i n e d  h e r e i n  s h a l l  be deemed a w a r r a n t y  o f  t h e  

Commonwealth of Kentucky,  o r  any  agency  t h e r e o f ,  of t h e  f i n a n c i n g  

herein a c c e p t e d .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  21St day of March. 1989. 

PUBLIC SERVICE COMMISSION 

ATTEST : 

E x e c u t i v e  Director 


